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US Hurricane Florence

In the US, Hurricane Florence and its impact continue to be felt throughout the Carolinas, Virginia,
and parts of Georgia.

As the storm moves inland, the National Weather Service is reporting significant storm surge,
flooding, and heavy rain will continue into early next week. At this time, most of our Leschaco offices
in the area remain open, and are taking the necessary precautions.

While the storm has directly impacted the Carolinas and Virginia, this supply chain disruption will be
felt across North America. As always, our team is ready to work together with you to prioritize
shipments and find alternative solutions throughout this crisis.

In terms of intermodal rail freight, operations have been fully restored in the following areas: Florida,
Georgia, Charleston, SC, and Rocky Mount, NC. Operator “Norfolk Southern” has closed their
Charlotte, NC operations until further notice due to the change in the storm’s path.

The Port of Wilmington (NC) and the Port of Morehead City (NC) remain closed to vessel shipments
until post storm evaluation is complete. Port of Charleston has re-opened with limited service.

Typhoon Mangkhat - Hong Kong/ Pearl River Delta

Meanwhile, in Asia, Super Typhoon Mangkhat brought winds of around 250 km/h when it passed
across parts of the northern Philippines on Saturday, causing widespread disruption and flooding
expected to continue several days this week. As it continued on to Hong Kong and southern China,
ports in the region including Hong Kong were reportedly closed.

Indeed, all of the major cities in southern China’s Pearl River Delta region were in emergency mode
as Typhoon Mangkhat approached, with the main roads and bridges connecting these cities shutting
down at noon, according to the South China Morning Post (SCMP).

Flight operations at Hong Kong International Airport (HKIA) were seriously affected by Mangkhat, but

the airport had reopened and “would implement flight rescheduling to arrange flights according to
actual situation”, the airport said.

IMO 2020 sulphur regulation

On January 1st, 2020, a new regulation of the IMO (International Maritime Organization) will be
applicable. This regulation will limit sulphur content to 0,5% instead of currently 3,5%.

There are different means to comply with the new limit:
Use of low Sulphur fuel, containing 0,5% sulphur or less
Installation of so-called “Scrubbers” which will filter the sulphur
Use of LNG engines (workable for new build vessels only)

All three solutions will cause remarkable higher costs for the carriers, which we expect to be
passed through already by fourth quarter of 2019.

We will keep you informed about further developments regarding this topic.
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For any further information please do not hesitate to contact us at any time.

Kind regards

Your LESCHACO Customer News Team
Lexzau, Scharbau GmbH & Co. KG
Kap-Horn-Str. 18 | 28237 Bremen | Germany
Phone: (49) 421.6101.0

news@leschaco.com
www.leschaco.com

Disclaimer

Please note that all information reported in the newsletter is to the best of our knowledge at the time of writing, but we
cannot guarantee its correctness or accuracy. Should you require any further information or have any questions or comments,
please feel free to contact us at: news@leschaco.com

Our "General Terms and Conditions for the communication via email" apply.

We operate exclusively in accordance with the Allgemeine Deutsche Spediteurbedingungen 2017 - ADSp 2017 (German Freight
Forwarders' General Terms and Conditions 2017).

Note: In clause 23 the ADSp 2017 deviates from the statutory liability limitation in section 431 German Commercial Code (HGB) by
limiting the liability for multimodal transportation with the involvement of sea carriage and an unknown damage location to 2 SDR/kg
and, for the rest, the customary liability limitation of 8.33 SDR/kg additionally to Euro 1.25 million per damage claim and Euro 2.5
million per damage event, but not less than 2 SDR/kg.

Outside the scope of the ADSp our "Terms and Conditions regarding the limitation of our liability outside the scope of application of
the ADSp" apply.

If you no longer wish to receive our Customer News, please send a message to news@leschaco.com

Privacy Statement
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